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Forestry and eco products investment
management and advisory services company

Currently manage $150 million of sustainable
forestry plantation assets in the Asia-Pacific
region

Raised $100 million Eco Products Fund with
Equator Environmental in 2007

Advisory office provides ecosystem market
consulting services for corporations, compliance
and pre-compliance carbon buyers, regulated
entities and non profits
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General reflections

Introduction to New Forests

Carbon

A Brief history

A Forests in international carbon markets

A Reduced Emissions from Deforestation and
Degradation

A Example: Papua
Water
Biodiversity
Conclusion

p=21 p=2]

p21

b33 b33

p2

p2i

1994: UN Framework Convention on
Climate Change enters into force W

NN :F '
1997: Kyoto Protocol created LA }
2005: Kyoto Protocol enters into force '

2007: Bali conference of UNFCCC and Kyoto
parties creates roadmap for post-Kyoto

2008: EU Emissions Trading System (2nd
period)

A 2009: Negotiations leading to Copenhagen
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Staitway to 2008
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Market Forestry Comments
Eligible?

EU ETS No. Wavered on
admission
CDM Reforestation post Temporary credits,
1990 <1% CDM pipeline
Australia Reforestation Allowances, not
offsets
New Zealand Most forests under Unique system
cap
UNFCCC post 201 ? REDD is the key issue
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Deforestation causes ~17%
annual GHG emissions

Stabilizing GHG concentrations in
atmosphere at a level conducive
to civilization will require avoiding
projected deforestation

REDD is one of the lower-cost mitigation
opportunities — substantially reduces
compliance costs for emitters
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2005: Costa Rica and Papua
New Guinea propose that UNFCCC
discuss REDD

2008: UNFCCC decides REDD
technically feasible

2009: U.S. Waxman-Markey bill
includes extensive provisions for REDD

2009: Widespread UNFCCC agreement on
REDD
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Waxman-Markey: Project-level,

state-level & national REDD can

create offsets for U.S. market

A Demand for up to > 1 billion
tCO2e

UNFCCC: Commitment, but

key design issues yet to be resolved

Voluntary: Voluntary Carbon Standard,

Community Climate & Biodiversity Alliance
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One REDD Investment: Papua

Forest cover vs. Palm oil production in Indonesia, 1964-2006
g (Data: USDA, FAQ)
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Papua: Site Summaries

Mimika Mamberamo

Papua: Project Development

Village meeting in
Bagusa, Mamberamo,
June 2008

Receiving letter from head of dewan adat in Casanoyagia,
Mamberamo, June 2008

6/20/2009



6/20/2009

Papua: Project Development (2)

Mimika site, June 2008
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A Malua Biobank Trust, Malaysia|
A Conclusion
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50% of Sabahbyimividudisi n o s

35% of Sabah’-s4500 mdividgpls t a

Significant populations of other endangered
species: sun bear, tembadau/banteng, pygmy
elephant, otter civet, pangolin, asian giant
tortoise
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2006: Sabah government decides to halt logging
on ~300,000 hectares as of December 2007 and
attempt to develop payments for ecosystem
services

Malua Biobank is a joint venture between the Eco
Products Fund and the Sabah Government

50-year conservation concession secured in 2008

Biobank sells Biodiversity Conservation
Certificates, representing 100 square meters
Certificate sales endow permanent trust for

Malua, provide ROI for investors and rent for
government
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Maksa Widido Habxtar
Conservation Bank
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Regulatory and voluntary routes to market
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Palm oil companies that adversely impact
habitat within a scientifically-defined service
area.
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Roundtable on Sustainable Palm Oil
ALIi nking mitigation requi
certification
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A Investing for multiple ecosystem markets:
Tarrangower, Australia

A Summary
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8500-hectare former cattle
property in New South Wales

Reforestation with Eucalypts
and other native species for
timber and conservation

Will generate carbon credits
for Australian emissions
trading system

AUS$1M payment from
government for biodiversity
enhancement (native tree
plantings)

. . My colleague Keith Lamb out in the field
100M liters of water rights Y 9 with a seedling.

associated with property
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Many international markets follow U.S.
innovation

Significant, rapid developments in international
carbon markets
A Keep an eye on REDD

Mitigation banking policies slowly spreading,
more gradual market emergence

Thank you!
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NewForests

Asset Management « Advisory « Ecological Products

www.newforests.com.au

bshillinglaw@newforests-us.com
415-321-3305
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