e
* "THIS valuing Private Working Forests
S PACIFIC
FOREST Ecosystem Markets: Making them Work
h 3 Portland, Oregon
FTRUST  june 19, 2009
N

4 ' % Uy

The Pacific Forest Trust

Sustaining the Public Benefits of Private
Forests

-+ Aligning ecological
i needs with economic
realities




Forest Ecosystem Values

Incentives to protect ecosystem values beyond
regulatory levels

) * Incentives are voluntary, but often
framed by regulation

eEndangered Species Act

-Greenhouge Gas Regulation
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Evolving Markets

Direct vs Indirect Pricing

R ¢ Indirect Pricing
W *Valuing impact of conservation-based
management on market priced commodities

TRUST ‘%f't‘

I,-'
gv""r



Evolving Markets

Direct vs Indirect Pricing

S \ * Direct Pricing
Bl g N eCarbon Emission Reductions
*Certified Forest Products

The Van Eck Forest

A Model for Forest Ecosystem Services

¢ 2,200 acres second-growth redwood in
Humboldt County, CA

*Owned by Fred M. van Eck Forest Foundation,
} Managed by Pacific Forest Trust




The Van Eck Forest

A Model for Forest Ecosystem Services

e Carbon project results in 500,000 mtCO:ze
“‘. emission reductions over 100 years
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The Van Eck Forest

Forest Carbon Stocks
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The Van Eck Forest

Forest Carbon Sales

* Market Response: CAR project is yielding 3-5X
value of forest offsets of other standards

) v g eBuyers: Investment funds, utilities, corporate
i sustaina
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Multiple Opportunities

Allowing Values to Support Each Other

* Monetization of conservation values through
easement

r eHarvest volume

f eDevelopment rights
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Lessons

Forest Ecosystem Values

- eIndirect and direct pricing may exist in
managed forest
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