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This presentation is not intended to be a risk disclosure document, nor does it constitute 

an offer to sell or a solicitation of an offer to buy or sell any securities. This material 

should not be viewed as research. Opinions expressed herein are subject to change 

without notice. Neither Equator, LLC nor any of its affiliates are registered as an 

investment adviser under the Investment Advisers Act of 1940 and this presentation 

should not be construed as investment advice. Past performance is not indicative of 

future results. 

This document is confidential and may not be copied or otherwise shared with any

person other than the intended recipient without the prior written consent of Equator, LLC

(ñEquatorò).

The views in this presentation are as of the date represented and may not reflect views

any time thereafter. These views are intended to assist the audience in understanding

investment methodology and do not constitute investment advice.

The information provided in this presentation is for the sole use of the party to whom it is

addressed. It may not be reproduced in any form. Whilst Equator believes that the

information is correct at the date of this presentation, no warranty or representation is

given to this effect and no responsibility can be accepted by Equator to any

intermediaries or end users for any action taken on the basis of the information.

DISCLAIMER

http://www.equatorllc.com/
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PRESENTATION OUTLINE

1. EPF Background

2. Market Status

3. Soil Carbon

4. Example Ducks Unlimited Grassland Project

EQUATOR

ÅEstablished in 2007 by several of the principals of 

Chatham Energy Partners, LLC, one of the largest 

natural gas brokerage in North America.  Recently 

sold to the Intercontinental Exchange (ICE).

ÅIntegrated timberland and environmental asset 

management company

ÅUS$ 400M+ committed capital for timberland 

investments in Brazil; 

ÅCo-manager of US$ 100M Eco Products Fund 

(with New Forests Inc.) for investment in 

carbon, wetlands and biodiversity mitigation

ÅTransacted  in terrestrial carbon, biodiversity 

offsets, and wetlands mitigationðthe first-of the-

kind

Å22 professional staff, 5 administrative staff

ÅOffices in New York, Seattle, Sao Paulo (Brazil), 

and Minas Gerais (Brazil)



6/20/2009

3

REGULATED

Å Carbon market was USD$125+B of value in 2008 

Å Prediction $550 billion by 2012 and US$3T by 2020 if US introduces C&T

Å Focus on compliance; key questions:

Å Price of carbon?

Å What does regulatory system will look like?

Å What ñcountsò under a future compliance system(s)?

Voluntary Carbon Market

Å Global voluntary carbon market worth $713 million in 2008 
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Regional Cap-and Trade Schemes
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WHAT WILL COUNT FOR FEDERAL COMPLIANCE?
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TERRESTRIAL OFFSETS ELIGIBILITY IN  DIFFERENT SCHEMES

OFFSET TYPES RGGI WCI LIEB/WARN DING./BOUC WAXMAN-MARKEY VCS CCX CCAR

AFFORESTATION X               X X                           X                             X                     X               X

REFORESTATION X              X X                           X                              X                     X                                     X

LAND USE 

MANGEMENT MAYBE                     LIKELY        MAYBE         X

FOREST 

MANAGEMENT

X                    X                       MAYBE                      LIKELY X            X                    X      

AVOIDED 

DEFORESTATION X                                          MAYBE                      LIKELY              X                                    X

GRASSLAND 

MAYBE                                                                           ?                       X X             MAYBE

UNEP. 2009. The Natural Fix? The Role of 

Ecosystems in Climate Mitigation

The Value of Soil?
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Temperate Grasslands

Soil Organic Carbon Sequestered in Upper Horizons
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Grassland Ecosystem ïPrairie Pothole Region
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Avoided Grassland Conversion

Eco Products Fund

& 

Ducks Unlimited 

The Threat
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Grassland Easements:
Interested Landowners ïInsufficient Funding

Å859 landowners on the waiting list for easements

Å397,541 acres of grassland; $121 million

Purchased

Grassland Easements

ÅPerpetual prohibition against 
cropping

ÅNo haying until after primary 
nesting season (July 15th)

ÅGrazing, recreation, other uses 
allowed

ÅOne-time payment = 30-40% of 
land value 

ÅEasements held, monitored, 
enforced by U.S. Fish and Wildlife 
Service

Å700,000 1998-2007 (GFT)
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Northern Prairie Wildlife Research Center Study Sites

2006 - 2009 

Study Sites

Determination of SOC in Native and CRP Grasslands (PCOR project)

Å Dr. Larry Cihacek, NDSU (and 
students)

Å 1-2 randomly selected deep core 
verification samples per field

Å Deep core sampling to verify Soil 
Map Units

Å Additional carbon data to depths 
of 60 inches


